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MMOF Updates
June 4, 2026

Presenter Notes
Presentation Notes





MMOF Funding Updates

Final FY27 State Budget

● HB1399: Eliminated 3 years of 
$10.5M General Fund transfers (FY27-
FY29)

● HB1398: Local share (allocated to 
TPR/MPOs) reduced from 85% to 70%

Long-Term Revenue Stability
Total Revenues in FY2030 and beyond 

remain unchanged

Other Revenue Adjustments

● +$6.2 Million: Additional interest 
earnings expected (FY2025-2027)

● Slightly lower future Retail Delivery 
Fee revenue estimates

2

Presenter Notes
Presentation Notes
Presenter’s prediction: retail fee revenues will continue to be slightly less than the State’s projections



State & Local MMOF Allocations

3

State MMOF: Bustang Operations
Increased to 30% — maintains or slightly increases current funding levels

Total MMOF Funding (FY2027 - FY2029)
Reduced by 36.6%

Local MMOF Funding Reductions

● FY2027 - FY2029: Reduced by 48.3%

● Future Years: Funding reduced by 17.7%



Administrative Costs - Local MMOF

Background
● Funds set-aside from Local allocation for CDOT’s program and project support.
● Set-aside history: 5% of FY2020 Local MMOF; 2% in FY2022-2024.
● $3,000,000 returned to TPR pools in 2025 to offset FY2026 budget cuts.

4

Adjustments Needed
● Depletion: Current set-aside balance is nearly exhausted.
● Rising Costs: FY2027 costs expected to exceed $1.0 million due to stimulus projects.
● Proposal: $900,000 FY2027 set-aside, plus 3% annual increase thereafter.

Presenter Notes
Presentation Notes
Indirect costs, not covered by previous set-asides, are now included in CDOT’s new cost allocation plan; will be adjusted 



Managing Impact on Awarded MMOF Projects

5

Core Recommendation
CDOT will recommend TPR/MPOs to NOT reduce or delay existing MMOF awards.

Backfill Strategy
Utilize FY2030-2031 funds & Cash Management to backfill FY2027-2029 reductions.

Key Impacts & Outcomes
● Maintains existing award amounts

● Prioritizes funding for "ready" projects ("first to the trough")

● Projects starting later may face delayed access to funds until subsequent years

Presenter Notes
Presentation Notes
Note that some awardees may choose to return MMOF awards, depending on the date funds are available and the impact on their project delivery.



6

MMOF Cash Management - Overview

Advance Funding Capability
MMOF projects may advance up to TWO YEARS of future awards when that phase is 
“ready”

Funding Security Timeline
Funding is “secured” for a project 90 Days prior to Phase Ad date
● Funds secured via Grant agreement execution
● OR CDOT’s issuance of an IGA Option Letter

Project Funding Schedule Development
Schedules are developed based on reported/planned encumbrances provided by 
CDOT’s Local Agency project managers

Presenter Notes
Presentation Notes
In the coming weeks, HQ will establish an ongoing means to track Budget/Drawdown schedules - and FAR approvals.



7

Next Steps

TPR/MPOs
● No actions required
● Withhold additional award-making until 2027, to award remaining FY2031 funds

Local Agency Project Sponsors
● Consistent communication and coordination with CDOT Project Managers is 

critical to compiling accurate Project Phase Schedules

● Submit current FY26 project invoices ASAP, by June 30!

CDOT
● Project Financial Schedule will be shared in the coming weeks/month

● Staff to provide updates at upcoming TPR/MPO meetings



Local MMOF Program - Funding by TPR

8
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